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CSRD and the Steel Supply Chain: What
U.S. Distributors, Fabricators, and Logistics
Providers Need to Know

Three key takeaways:

e Large European manufacturers will be required to report emissions across their global
operations and supply chains — including U.S.-based suppliers.

o Steel distributors, fabricators, and logistics providers should expect structured emissions
and sustainability data requests beginning now and accelerating through 2026-2027.

o Companies that build credible, product-level carbon transparency early will protect
customer relationships and strengthen competitive positioning.

The European Union’s Corporate Sustainability Reporting Directive (CSRD) is often described
as a European disclosure rule. In reality, it is rapidly becoming a global supply chain
transparency requirement — particularly for emissions-intensive industries like steel.

Recent updates under the EU’s “Omnibus” simplification package raised reporting thresholds
and adjusted assurance requirements. However, large European automotive OEMs, steel
producers, and industrial manufacturers remain firmly in scope. These companies must disclose
consolidated sustainability data covering their global operations and material value chain
mmpacts.

That includes upstream emissions from purchased goods and services — commonly referred to
as Scope 3 emissions.

For U.S. companies involved in steel distribution, fabrication, processing, warehousing, and
transportation, this shift is significant.

How CSRD Reaches Beyond Europe

CSRD applies at the group level for qualifying EU companies. If a European steel producer or
automotive manufacturer operates facilities in the United States, those U.S. operations are
included in consolidated reporting.
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More importantly, independent U.S. suppliers are indirectly pulled into the reporting perimeter.
When a U.S. distributor sells steel into a European OEM supply chain, the emissions associated
with that steel become part of the customer’s Scope 3 disclosure. The same applies to fabricated
components, toll processing services, and logistics providers transporting finished steel products.

In practical terms, your emissions data becomes part of your customer’s regulatory reporting
obligation.

What Metals and Logistics Companies Should Expect

CSRD-aligned reporting frameworks require companies to disclose climate risks, emissions
intensity, transition plans, and material environmental impacts across their value chain. As a
result, supplier data requests are becoming more structured and more detailed.

Steel distributors and fabricators should anticipate requests for:

e Scope 1 and Scope 2 greenhouse gas inventories

e Electricity and fuel consumption data

o Emissions intensity metrics (e.g., tons CO: per ton processed)

e Product-level carbon footprint information

e Recycled content and scrap utilization data

e Material origin details (including production method and country of melt)
e Governance and sustainability policy documentation

Logistics providers and 3PLs supporting steel supply chains should expect scrutiny of:

e Fleet fuel consumption

e Scope 1 transportation emissions
o Emissions per ton-mile

e Warehouse electricity usage

e Modal mix data (truck, rail, barge)
e Fleet decarbonization strategies

Transportation emissions are often a material Scope 3 category in steel-heavy industries.
Logistics providers will not be exempt from disclosure pressure.

Timing: The Market Is Moving Early

Formal reporting waves extend through 20262029 depending on company size. However, the
market is already ahead of regulation. Many European manufacturers have begun gathering
supplier emissions data to prepare for compliance cycles.
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Over the next 12-24 months, sustainability data will increasingly be embedded into procurement
processes and supplier scorecards. By 2027, emissions transparency is likely to be a normalized
component of commercial relationships with large EU buyers.

Waiting for a formal request is not a strategy. By the time it arrives, timelines will be
compressed and expectations will be defined by others.

Commercial Risk — and Opportunity

There is real competitive risk for companies that cannot provide credible, defensible emissions
data. In the absence of supplier-specific information, customers may apply conservative default
emissions factors. That can make products appear artificially carbon-intensive and weaken
competitive positioning.

Preferred supplier status, access to low-carbon procurement programs, and long-term contracts
may increasingly hinge on transparency.

At the same time, there is meaningful upside. Companies that can demonstrate lower emissions
intensity, high recycled content, efficient logistics, and digital traceability will stand out in

procurement evaluations.

Steel is at the center of global decarbonization policy. Carbon intensity is becoming a
commercial variable.

The Bottom Line

CSRD is not simply a European reporting exercise. It is a structural shift toward supply chain
carbon transparency that will affect U.S. steel distributors, fabricators, and logistics providers
serving European customers.

The question is not whether data requests will come. They are already here.
Companies that invest now in emissions measurement, product-level carbon visibility, and
digital data infrastructure will maintain leverage. Those that delay risk being defined — and

priced — by default assumptions.

In the evolving steel marketplace, transparency is becoming part of the product.



